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S&P 500 Index - The SECULAR Trend
Rolf Bertschi, phone +41 44 333 24 05, rolf.bertschi@credit-suisse.com
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The ANNUAL momentum oscillator has been
pointing down since 2000. The next Buy-of-a-
Generation is not likely to be given before the
year 2012 (+/- 1 year).

The LONG-TERM momentum model
triggered a sell signal in June 2007.
The sell signal is important because
it has to be seen in relation to the

falling ANNUAL momentum
indicator (blue). The next cycle low

is expected in 1Q 2008 at the
earliest and 3Q 2008 at the latest.

The uptrend from 2005 was an extension from above the Zero
line, i.e. a high-risk uptrend signal. Such an uptrend extension is
very rare and most often leads to a sharp down trend. But, this

time the uptrend has persisted beyond the momentum peak.
Nevertheless, it leaves the market in a precarious technical

positions. Risk of a major decline into 2008 is still reasonably high,
at least until momentum turns up again to support the stock
market’s advance. Investors should be rather cautious

and sell if the supports at 1415 and 1350 fail to hold.

The long-term MOMENTUM sell signal of
June 2007 will be confirmed by the

TREND if the SPX declines below the 21-
month moving average.


